Date
The Honorable Xxxx Xxxxxx
Member of Congress

Local Address
City, State ZIP
Re:  HR 3947 - Support
Dear Congressman Xxxxxx:
There is a “glitch” in the Section 8 housing subsidy program which can be fixed by HR 3947.  My concern is this:  housing providers of more than a million privately owned project based Section 8 housing units are required to reward households who commit welfare fraud by decreasing their rents, thereby increasing their government subsidies.   During the Clinton Administration and the creation of the Quality of Housing & Work Responsibility Act of 1998 (as of 3/2/1999) language was inserted in the Act prohibiting Public Housing Authorities from lowering rents for those who commit welfare fraud or who refuse to participate in a self-sufficiency program – but by omission private owners are still required to reduce rents for those who commit fraud.  
HUD Central has advised us that there is nothing the Department can do about this situation and that an act of Congress is necessary.  We believe the taxpayers should no longer carry the burden of rewarding those who commit welfare fraud or for those who refuse the opportunities provided toward attaining self-sufficiency.  Therefore, we are writing to request that you join other members of Congress and vote yes on HR 3947 to close this loophole.   
Thank you for your time and interest.   
For your information, our firm manages XXXX privately owned Section 8 units in Southern California.

Very truly yours,

Company Name
Name of sender
Title
Attachments:  Excerpt from the Quality Housing & Work Responsibility Act and copy of HR 3947.
Quality Housing & Work Responsibility Act of 1998

as of 3/12/1999, page 107

(d) Treatment of Income Changes Resulting from Welfare Program Requirements—

(1) Covered Family — For purposes of this subsection, the term “covered family” means a family that (A) receives benefits for welfare or public assistance from a State or other public agency under a program for which the Federal, State, or local law relating to the program requires, as a condition of eligibility for assistance under the program, participation of a member of the family in an economic self-sufficiency program, and (B) resides in a public housing dwelling unit or is provided tenant-based assistance under Section 8.  (Note: Does not include private housing with project-based assistance.)
(2) Decreases in Income for Failure to Comply —

(A) In General — Notwithstanding the provisions of section 3(a) (relating to family rental contributions) or paragraph (4) or (5) of section 3(b) (relating to definition of income and adjusted income), if the welfare or public assistance benefits of a covered family are reduced under a Federal, State, or local law regarding such an assistance program because of any failure of any member of the family to comply with the conditions under the assistance program requiring participation in an economic self-sufficiency program or imposing a work activities requirement, the amount required to be paid by the family as a monthly contribution toward rent may not be decreased, during the period of the reduction, as a result of any decrease in the income of the family (to the extent that the decrease in income is a result of the benefits reduction).

(3) Effect of Fraud — Notwithstanding the provisions of section 3(a) (relating to family rental contributions) or paragraph (4) or (5) of section 3(b) (relating to definition of income and adjusted income), if the welfare or public assistance benefits of a covered family are reduced because of an act of fraud by a member of the family under the law or program, the amount required to be paid by the covered family as a monthly contribution toward rent may not be decreased, during the period of the reduction, as a result of any decrease in the income of the family (to the extent that the decrease in income is a result of the benefits reduction).   This paragraph shall apply beginning upon the date of the enactment of the Quality Housing and Work Responsibility Act of 1998.

Note:
Also published in Federal Register 24 CFR Part 5.615


